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PREAMBLE

This syllabus is one of a series prepared for use in secondary schools
by the Curriculum Development Council, Hong Kong. The Curriculum
Development Council, together with its co-ordinating committees and
subject committees, is widely representative of the local educational
community, membership including heads of schools and practising
teachers from government and non-government schools, lecturers from
tertiary institutions, officers of the Hong Kong Examinations Authority, as
well as those of the Curriculum Development Institute, the Advisory
Inspectorate and other divisions of the Education Department. The
membership of the Council also includes parents and employers.

All syllabuses prepared by the Curriculum Development Council for
Secondary 4 to 5 level normally lead to appropriate examinations at the
Certificate of Education level provided by the Hong Kong Examinations
Authority.

This syllabus is recommended for use in Secondary 4 and 5 by the
Education Department. Once the syllabus has been implemented, progress
will be monitored by the Advisory Inspectorate Division and the Curriculum
Development Institute of the Education Department. This will enable the
Principles of Accounts Subject Committee (Secondary) of the Curriculum
Development Council to review the syllabus from time to time in the light
of classroom experiences.

All comments and suggestions on the syllabus may be sent to:

Principal Curriculum Planning Officer
(Secondary & Prevocational),
Curriculum Development Institute,
Education Department,

Wu Chung House, 13/F,

213 Queen’s Road East,

Wan Chai,

Hong Kong.






1. INTRODUCTION

In a changing environment, accounting is acquiring new purpose and is
redefining old objectives to meet the changing needs of modern society.
Instead of being seen as a convenient mechanical device for the review of
stewardship and measurement of the status and the results of a business
enterprise, it is nowadays seen as an information system within its
socioeconomic environment, and geared towards decision-making of
economic entities. Any course in accounting must be so designed and so
taught as to develop the student’s technical proficiency in the manipulation
of business data and give him the opportunity to reason inductively,
deductively and to formulate judgments.

This syllabus has put great emphasis on the broad understanding of
accounting principles and practice and thus is able to form a good base for
further study of the subiject.



2. AIMS AND OBJECTIVES

Principles of Accounts is part of the secondary curriculum which is
designed to prepare school students for further education and adult life.
Consequently, the education and training of an accounting student should
involve more than the development of technical knowledge and skills. The
development of the student’s attributes of intellectual curiosity, accuracy
and tidiness, ethical practice, broader knowledge of human affairs, etc. is
also the educational purpose of the course.

The specific objectives of the subject are:

1. to provide students with a thorough appreciation of accounting
concepts, conventions, principles and techniques and their
applications;

2. to develop skills of numeracy, literacy, presentation, interpretation,
analysis, evaluation and problems solving; and

3. to develop realism and practicality as a foundation for good
business decision making.



3. SUGGESTED TIME ALLOCATION

Suggested

No. of

Topics Periods
Introduction to accounting 2
Introduction to double-entry book-keeping 4
Books of original entries 24
Ledgers 6
Trial balance 4
Preparation of final accounts from a trial balance of a sole trader 12
Balancing-day adjustments relating to the preparation of final accounts 20
Correction of errors 10
Bank reconciliation statement 8
Incomplete records (single entry) 12
Income and expenditure account/Receipts and payments account 8
Control accounts and sectional balancing of ledgers 8
Manufacturing account 6
Bills of exchange 8
Joint venture account 6
Consignment account 6
Hire purchase account 12
Introduction to Partnership accounts 4
Partnership goodwill 6
Partnership revaluation 4
Partnership dissolution 6
Company accounts 6
Issue of shares and debentures by companies 8
Simple interpretation of financial statements and accounting ratios 5
Basic concepts of accounting 5
200

Note: This syllabus is designed for secondary school level students for two
years and with four periods per week. Of course, the duration of the
course and the time allocation may vary according to the ability of

the students.



4. TEACHING APPROACHES

Given below are several traditional approaches to teaching principles

of accounts together with an indication of the learning process:

A.

The Single-entry Approach

This approach takes the form of a treatment on single-entry lines. It is
true that there are many types of single-entry records but as a rule, any
system of accounting that is not a complete double-entry system may
be called a single-entry system and is taught as such.

Remarks:

The single-entry approach is open to the serious drawback that it
involves the mechanical learning of rules of entry and automatically
rejects the advantages of reasoning implicit in the double-entry
method. Only one side of the transaction is seen and the rule taught
appears only to memory and not reason. Moreover, when the time
comes for the double-entry to be completed by posting, the student
tends to be confused, since double-entry is necessarily introduced as
something new. The single-entry approach is very rarely used in
schools today.

The Journal Approach

This approach suggests that in learning accounting, students should
follow a sequence used in actual business. Teachers who advocate this
approach present the journal first before they teach students how to
post journal entries to the ledger, prepare the trial balance, make the
adjusting and closing entries and prepare the financial statements.

Remarks:

This approach has considerable value in presentation of accounting to
adults who want to learn the techniques of accounting quickly.
However, this approach is impractical and involves much unlearning
and it does not work very well for the beginning student who lacks
business experience.

The Account Approach

Like the journal approach, the account approach is a fact-learning and
skill-building method. In this approach, students are first taught to
make entries into ‘T’ accounts as preliminary practice for making
entries directly into the formal ledger. From the ledger, students then
make trial balances and simple financial statements. Only after they
have learned to make entries in accounts are the journals introduced as
books of original entry, in which the chronological record of the
business transactions is kept and through which entries can be
separated into their debit and credit elements.

Remarks:

This approach is now followed in a number of modern textbooks. Sets
of accounts are introduced step by step with widening of the field of
transactions; in this way knowledge is extended gradually. One
objection to this approach lies in the latter super-imposition of the
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books of original entry on what has been learned and may confuse
many learners.

The Balance Sheet or Equation Approach

According to this approach, teaching is focused at the outset on the
final accounts and to present the balance sheet as the starting point,
with an explanation of the relationship between assets, liabilities and
capital as represented by the following equations:

Capital = Assets — Liabilities

Assets = Capital + Liabilities

Liabilities = Assets — Capital

Once these fundamental equations are grasped and the effects of
changes upon the other two are clearly understood, the trading and
profit and loss accounts are presented and the effect of profit or loss
upon capital considered. Further, the accounts necessary to record the
constant changes in the fundamental elements are developed after the
principles of debit and credit have been introduced.

The trial balance is utilized as a check on the equality of the debits and
credits in the ledger accounts. Finally, various journals are introduced
to provide a chronological and complete analysis of all business
transactions.

Remarks:

This approach ignores the accounting cycle until the student
understands the reason for each entry and its effect on the fundamental
elements. It is essentially a problem approach and is particularly
suitable for students who have the capacity to do the reasoning
required for learning the ‘why’ of accounting.

Research experiments have been conducted to test the superiority of
the various approaches. The available evidence seems to indicate that
all methods have advantages and disadvantages. Actually, these
approaches are not so much different ways of teaching accounting as
they are different concepts regarding the outcomes to be achieved.
Given below is a simple analysis of these approaches:

(1) WHY Approach

In general, the balance sheet, or equation, approach emphasizes
the ‘why’ of every entry as the basic learning element and analyses
the influence of every entry on the fundamental equation. Only
after this analysis has been thoroughly understood is the student
taught how to undertake the operation. For students who have
some intellectual ability and curiosity, this procedure is most
satisfactory.

(2) HOW Approach

The journal approach and, to a lesser extent, the account approach
are primarily concerned with ‘how’ to make the entry. Rules are
learned rather arbitrarily, and students are shown how to make the
entries either in the journal directly and then post to accounts or
how to make entries to accounts first. Occasionally, they are shown
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why these entries are made, but the why of the process is
subordinate the how to undertake accounting processes. Those
who favour the how approach are primarily concerned with
developing skill.

Remarks: Combined approach desirable

Actually no able and alert-accounting teacher in a secondary school
would attempt to develop completely either the why or the how of
every entry to the exclusion of the other, since accounting involves
both knowledge and skill and problem-solving.

However, understanding has been emphasized for many years in
the tendency to be concerned about the why of accounting, rather
than merely the how of accounting as such the teacher’s first
emphasis in secondary schools is usually on the why of an entry.
Therefore, it is quite logical to say that most accounting teachers
today stress the balance-sheet approach.

Nevertheless, there are students who are often able to do better
without knowing why. For them a modification of the account
approach, in which first learn how to make entries and then later
on why they are made in this way, is more feasible.
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