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Learning Objectives: 

 

1. To identify the basic characteristics of investments such as savings/term deposits, 

bonds and stocks ; 

2. To identify the risk of savings/term deposits, bonds and stocks; and   

3. To identify the relationship between risk and return of savings/term deposits, 

bonds and stocks  

 

 

Overview of Contents: 

 

Lesson 1  Savings/term deposits  

Lesson 2  Bonds and Stocks 

Lesson 3  Risk and return of investments  

 

 

Resources: 

 

 Topic Overview and Teaching Plan 

 PowerPoint Presentation 

 Student Worksheet 

 

 

Suggested Activities: 

 

 Pre-study 

 Group Discussion 

 Assignment 

 Case Study 

 Board game - Stock Trading Guru (Optional) 

 

 

Topic Overview 

Topic BAFS Compulsory Part - Basics of Personal Financial Management 

C09: Personal Financial Management - Investment, Risk and Return 

Level S4 

Duration 3 lessons (40 minutes per lesson)  
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Lesson 1 

Theme Savings/term deposits 

Duration 40 minutes 

 

Expected Learning Outcomes: 

 

Upon completion of this lesson, students will be able to: 

 

1. Describe the features of savings and term deposit accounts; 

2. Compare the features of savings and term deposit accounts; and 

3. Identify the risk of bank deposits. 

 

Teaching Sequence and Time Allocation: 

Activities Reference 
Time 

Allocation 

Part I: Introduction 

 Teacher goes through pre-reading task and begins the 

lesson with “Sophie’s Choice” and asks the class for 

suggestions. 

PPT #2-5 5 minutes 

Part II: Content 

 Teacher explains the features of savings account and 

fixed deposit account, and shows the class the 

prevailing interest rates of the two types of deposits. 

PPT#6-11 

 
10 minutes 

 Teacher asks the class “Is it risk free to keep money in 

the bank?” and introduces the risk involved in deposits. 

 Teacher explains the risk of deposits. 

 Teacher introduces the Deposit Protection Scheme. 

 Activity 1 - Comparing Different Types of Deposits  

 Teacher may introduce current account as enrichment 

and the extended learning activity (optional). 

PPT#12 

 

 

PPT#13 

PPT#14-15 

Student 

Worksheet 

p.1 

PPT#16-18 

22 minutes 

Part III: Conclusion 

 Teacher concludes the lesson by highlighting the key 

points learned. 
 3 minutes 
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Extended Learning Activity (optional)  

 

Teacher asks students to identify the types of deposit accounts that banks in Hong 

Kong are offering apart from the savings and fixed deposit accounts through personal 

visit or Internet. Share their findings with classmates in the next class. 

 

(Hints for teachers: Apart from traditional deposit accounts, banks offer the different 

kinds of structured deposits where their returns are linked to various investment assets 

such as foreign currencies, stock prices and indexes, etc.) 
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Lesson 2 

Theme Bonds and Stocks 

Duration 40 minutes 

 

Expected Learning Outcomes: 

 

Upon completion of this lesson, students will be able to: 

 

1. Describe the nature and features of bonds; 

2. Explain the major difference(s) between government and corporate bonds; and 

3. Describe the nature and features of stocks.  

 

Teaching Sequence and Time Allocation: 

Activities Reference 
Time 

Allocation 

Part I: Introduction 

 Teacher begins the class by asking students to share the 

result of Extended Learning Activity in Lesson 1. 
 5 minutes 

Part II: Content 

 Teacher introduces the nature and features of bonds. 

 Teacher describes the nature and features of 

government bonds. 

 Teacher gives a real-life example of government bonds. 

 Teacher describes the nature and features of corporate 

bonds. 

 Teacher gives a real-life example of corporate bonds. 

 Teacher compares the major differences between 

government bonds and corporate bonds. 

PPT#19-26 

 

 

 

20 minutes 

 Teacher explains the nature and features of stocks. 

 

PPT#27-28 

 
10 minutes 

Part III: Conclusion 

 Teacher concludes the lesson by highlighting the key 

concepts learned. 

 Teacher explains to the class the requirements of after 

class assignment. 

PPT#29 

Student  

Worksheet 

p.2 

5 minutes 
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Assignment – Following the Stock Market 

Students are required to follow the stock market by recording the daily opening, 

highest, lowest and closing levels of the Hang Seng Index and a stock of their choice 

for a week. Price information is readily available in newspapers and the Internet.    
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Lesson 3 

Theme Stocks and Making Investment Decision 

Duration 40 minutes 

 

Expected Learning Outcomes: 

 

Upon completion of this lesson, students will be able to: 

 

1. Identify the relationship between risk and return of savings/term deposits, bonds 

and stocks; and 

2. Determine the appropriate financial products to match the goals and constraints 

of an investor. 

 

Teaching Sequence and Time Allocation: 

Activities Reference 
Time 

Allocation 

Part I: Introduction 

 Teacher invites students to present their findings of the 

Hang Seng Index and stock price movement. 

 Teacher compares the price movements of different 

stocks, showing that stock price movement can be very 

volatile and introduce the concept of risk and return.  

PPT#30-31 5 minutes 

Part II: Content 

 Activity 2 – The Risk and Return Pyramid 

 Students are divided into groups of four to five.  

They are required to match the different types of 

financial products to the different levels of risk and 

return in the Pyramid. 

 Teacher invites students to present their answers. 

 Teacher concludes the discussion and reinforces 

the students’ understanding on the relationship 

between risk and return of financial products.  

PPT#32-33 

Student 

Worksheet 

p.3-4 

 

 

10 minutes 

 Activity 3 - Case Study 

 Students remain in their group to study 5 

mini-cases and recommend the most suitable 

investment options in each case. 

 Teacher invites students to present & justify their 

recommendations in each case. 

PPT#34-40 

Student 

Worksheet 

p.5-10 
20 minutes 
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Part III: Conclusion 

 Teacher concludes the session by reviewing the key 

points of investment decision. 
PPT#41-42 5 minutes 

 Post-activity – Stock Trading Guru 

 Teacher introduces the Board Game “Stock 

Trading Guru” developed by the Investor and 

Financial Education Council (IFEC) to let students 

experience stock trading. 

PPT#43  
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BAFS Compulsory Part - Basics of Personal Financial Management 

Topic C09: Personal Financial Management - Investment, Risk and Return   

 

 

 Activity 1: Comparing Different 

Types of Deposits 

 
Compare different types of deposits based on three criteria: 
 
(i) Safety: Are you sure you can get back all the money deposited? 
(ii) Return: How much interest could you get from the deposit? 
(iii) Ease of Getting Cash: Is it easy to convert your money into cash? 
 
 
 Safety Return Ease of Getting 

Cash 
(A) Under Your 
Mattress 

 
 
 

  

(B) Savings 
Account 

 
 
 

  

(C) Fixed 
Deposit Account 
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  Assignment - Following the Stock Market 
 

From newspapers or the Internet, record the daily opening, highest, 
lowest and closing levels of the Hang Seng Index and a stock of your 
choice in the coming week. 
 
Stock price information is widely available in the Internet. One of the 
popular websites for checking stock prices is YAHOO! FINANCE 
(http://hk.finance.yahoo.com/). 
 
 

Date Hang Seng Index Stock:  
 Open High Low Close Open High Low Close 
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Activity 2: The Risk and Return Pyramid 
 

Based on the risk (or safety) and return (i.e. reward) factors, assign the 
following financial products to different areas of the pyramid. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Risk and Return Categories: 
 
Category 1: Lowest Risk and Lowest or No Return 
Category 2: Low Risk and Low Return 
Category 3: Moderate Risk and Moderate Return 
Category 4: High Risk and High Return   
 
 
 

Risk  Return  
 

High    High       

Low    Low     

4 
 
 
3 
 
 
2 
 
 
1 
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Financial Products:            Category 
 
1. Cash          ____________ 
 
2. Savings Account        ____________ 
 
3. Fixed Deposit        ____________ 

 
4. Government Bonds         ____________ 
 
5. Corporate Bonds        ____________ 
 
6. Stocks          ____________ 
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 Activity 3: Case Study  

  

Form groups of four to five.   
 
You are given 5 cases concerning how individuals or families might use their 
savings. Each of them has $200,000 to save or invest and they are given 
different alternatives. Amongst your group, discuss, advise and justify 
your recommendations.   
 
Hints: 
Before recommending your investment options, refresh yourselves with 
the characteristics of different types of deposits and investment 
products discussed earlier and consider the following factors: 
1. Investment objectives 
2. Ability to bear risk 
3. Ease of converting investment into cash 
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Case 1 

Andy earns $30,000 a month as an officer in a bank.  He is 28 
years old and single. He lives with his parents who are 73 and 67 
years old. He plans to use the $200,000 for emergencies and may 
need to help pay for his parents’ medical expenses. 
 
He has the following three choices:  
 
A. Savings Account 
B. 3-year corporate bonds 
C. Stocks 

 
Which alternative do you recommend and why? 

 
________________________________________________ 
 
________________________________________________ 

 
________________________________________________ 

 
________________________________________________ 

 
________________________________________________ 
 
________________________________________________ 

 
________________________________________________ 

 
________________________________________________ 

 
________________________________________________ 
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Case 2 

 
Brenda earns $50,000 a month as an executive of an advertising 
agency. She is 46 years old and divorced with no child. She is 
interested in investing the $200,000 for her eventual retirement 
at the age of 60. 
 
She has the following three choices: 
 
A. 1-year fixed deposit 
B. 5-year corporate bonds 
C. Stocks  

 
Which alternative do you recommend and why? 

  
________________________________________________ 
 
________________________________________________ 

 
________________________________________________ 

 
________________________________________________ 

 
________________________________________________ 

 
________________________________________________ 

 
________________________________________________ 

 
________________________________________________ 
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Case 3 

 
Carol is 30 years old and earns $30,000 as a civil servant. She is 
getting married soon and rents an apartment. She plans to use 
the $200,000 as part of her down payment on her new flat in a 
few years. 

 
She has the following three options:  
 
A. Savings account 
B. 3-year Government bonds 
C. Stocks  

 
Which alternative do you recommend and why? 

  
________________________________________________ 
 
________________________________________________ 
 
________________________________________________ 
 
________________________________________________ 
 
________________________________________________ 

 
________________________________________________ 

 
________________________________________________ 

 
________________________________________________ 

 
________________________________________________ 
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Case 4 

  
David and Eva, both 36 years old, are owners of a trading firm 
and are making $150,000 a month from their business. They are 
quite well off and have accumulated some wealth. They want to 
set aside $200,000 as part of the university fund for their 
6-year old son. 
 
They are facing the following 3 alternatives: 
 

 A. 5-year fixed deposit  
 B. 10-year corporate bonds 
 C. Stocks          

 
Which alternative do you recommend and why? 

  
________________________________________________ 
 
________________________________________________ 

 
________________________________________________ 

 
________________________________________________ 

 
________________________________________________ 

 
________________________________________________ 
 
________________________________________________ 

 
________________________________________________ 
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Case 5 

 
Frankie is 29 years old and works as an architect with a monthly 
income of $40,000. His wife, Gigi, aged 26 with a part-time job. 
They are planning to have a baby in 3 years’ time and want to 
move into a larger apartment. The $200,000 will be used for 
these purposes. 

 
They are facing the following 3 alternatives: 

 
 A. Savings account 
 B. 3-year Government bonds 
 C. Stocks  
 

Which alternative do you recommend and why? 
  

________________________________________________ 
 
________________________________________________ 
 
________________________________________________ 
 
________________________________________________ 
 
________________________________________________ 

 
________________________________________________ 
 
________________________________________________ 

 
________________________________________________ 
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BAFS Compulsory Part - Basics of Personal Financial Management 

Topic C09: Personal Financial Management - Investment, Risk and Return   

 

  

 Activity 1: Comparing Different 

Types of Deposits 

 
Compare different types of deposits based on three criteria: 
 
(i) Safety: Are you sure you can get back all the money deposited? 
(ii) Return: How much interest could you get from the deposit? 
(iii) Ease of Getting Cash: Is it easy to convert your money into cash? 
 
 
 Safety Return Ease of Getting 

Cash 
(A) Under Your 
Mattress 

The risk of 
losing money is 
the highest. 

Lowest return  
(actually no 
return) 

Easiest 

(B) Savings 
Account 

The risk of 
losing money is 
the lowest. 

Moderate 
return 

Easier than (C) 

(C) Fixed 
Deposit Account 

The risk of 
losing money is 
the lowest. 

Highest return 
(interest rate is 
usually higher 
than that of 
savings account) 

Most difficult 
(have to wait till 
maturity) 
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  Assignment - Following the Stock Market 
 

From newspapers or the Internet, record the daily opening, highest, 
lowest and closing levels of the Hang Seng Index and a stock of your 
choice in the coming week. 
 
Stock price information is widely available in the Internet. One of the 
popular websites for checking stock prices is YAHOO! FINANCE 
(http://hk.finance.yahoo.com/). 
 
 

Date Hang Seng Index Stock:  
 Open High Low Close Open High Low Close 
         
         
         
         
         
         
         
         
         
         
 

[No standard answers for this part] 
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Activity 2: The Risk and Return Pyramid 
 

Based on the risk (or safety) and return (i.e. reward) factors, assign the 
following financial products to different areas of the pyramid. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Risk and Return Categories: 
 
Category 1: Lowest Risk and Lowest or No Return 
Category 2: Low Risk and Low Return 
Category 3: Moderate Risk and Moderate Return 
Category 4: High Risk and High Return   
 
 
 

Risk  Return  
 

High    High       

Low    Low     

4 
 
 
3 
 
 
2 
 
 
1 
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Financial Products:            Category 
 
1. Cash          _____1_______ 
 
2. Savings Account        _____1_______ 
 
3. Fixed Deposit        _____1_______ 

 
4. Government Bonds         _____2_______ 
 
5. Corporate Bonds        _____3_______ 
 
6. Stocks          _____4_______ 
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 Activity 3: Case Study  

  

Form groups of four to five.   
 
You are given 5 cases concerning how individuals or families might use their 
savings. Each of them has $200,000 to save or invest and they are given 
different alternatives. Amongst your group, discuss, advise and justify 
your recommendations.   
 
Hints: 
Before recommending your investment options, refresh yourselves with 
the characteristics of different types of deposits and investment 
products discussed earlier and consider the following factors: 
1. Investment objectives 
2. Ability to bear risk 
3. Ease of converting investment into cash 
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Case 1 

Andy earns $30,000 a month as an officer in a bank. He is 28 
years old and single. He lives with his parents who are 73 and 67 
years old. He plans to use the $200,000 for emergencies and may 
need to help pay for his parents’ medical expenses. 
 
He has the following three choices:  
 
A. Savings Account 
B. 3-year corporate bonds 
C. Stocks 

 
Which alternative do you recommend and why? 

 
A. Savings Account 
Andy needs the money for emergency. He should look for the 
option that offers him low risk and high ease of converting the 
investment into cash. In this case, a savings account meets these 
objectives. 
 
Note: Other options are acceptable if students can provide 
reasonable answers with justification. 
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Case 2 

 
Brenda earns $50,000 a month as an executive of an advertising 
agency. She is 46 years old and divorced with no child. She is 
interested in investing the $200,000 for her eventual retirement 
at the age of 60. 
 
She has the following three choices: 
 
A. 1-year fixed deposit 
B. 5-year corporate bonds 
C. Stocks  

 
Which alternative do you recommend and why? 

  
C. Stocks 
Brenda earns a relatively high income and is investing for 
retirement. She would not need the money before her retirement 
(14 years later). Hence, she can bear higher risk for possibly 
higher return. For this reason, she can put her money into the 
stock market to earn return. 
 
Note: Other options are acceptable if students can provide 
reasonable answers with justification. 
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Case 3 

 
Carol is 30 years old and earns $30,000 as a civil servant. She is 
getting married soon and rents an apartment. She plans to use 
the $200,000 as part of her down payment on her new flat in a 
few years. 

 
She has the following three options:  
 
A. Savings account 
B. 3-year Government bonds 
C. Stocks  

 
Which alternative do you recommend and why? 

  
B. 3-year Government bonds  
Carol would only need the money when she buys an apartment in a 
few years, so she does not need quick access to the cash.  
However, she wants to secure the money for buying an 
apartment. 3-year Government bonds would be safe enough to 
help her keep the principal and yet gives her better return than 
savings deposit.  
 
Note: Other options are acceptable if students can provide 
reasonable answers with justification. 
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Case 4 

  
David and Eva, both 36 years old, are owners of a trading firm 
and are making $150,000 a month from their business. They are 
quite well off and have accumulated some wealth. They want to 
set aside $200,000 as part of the university fund for their 
6-year old son. 
 
They are facing the following 3 alternatives: 
 

 A. 5-year fixed deposit  
 B. 10-year corporate bonds 
 C. Stocks          

 
Which alternative do you recommend and why? 

  
C. Stocks 
David and Eva are wealthy and young. They can bear higher risk. 
Their son will be going to university in 12 years’ time, so they 
would not need immediate access to this money. They should 
consider investing it in the stocks to gain possibly higher return.  
 
Note: Other options are acceptable if students can provide 
reasonable answers with justification. 
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Case 5 

 
Frankie is 29 years old and works as an architect with a monthly 
income of $40,000. His wife, Gigi, aged 26 with a part-time job. 
They are planning to have a baby in 3 years’ time and want to 
move into a larger apartment. The $200,000 will be used for 
these purposes. 

 
They are facing the following 3 alternatives: 

 
 A. Savings account 
 B. 3-year Government bonds 
 C. Stocks  
 

Which alternative do you recommend and why? 
  

B. 3-year Government bonds 
Frankie and Gigi need to secure the money for future use as they 
plan to have a baby and move to a larger apartment. They need 
the money in 3 years’ time, so the 3-year Government bonds, 
although having a lower expected return than stocks, better suit 
their objectives.  
 
Note: Other options are acceptable if students can provide 
reasonable answers with justification. 
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