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Hong Kong GDP Growth
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Hong Kong GDP Growth
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I GDP Composition
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I Real GDP Growth by Selected Components

Year-on-year % change
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I The Four Key Industries

% share of value added in GDP
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Hong Kong Inflation
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Hong Kong Unemployment
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Hong Kong Unemployment Rate
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Hong Kong Youth Unemployment Rate
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Unemployment Rate by Sectors
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Hong Kong Unemployed Persons
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Hong Kong Employed Persons

3880
726 38726 1870.7
3869.1 _
3866.7 7.3 e
3865 IB63.6
3860.4
3860
3855.4
3850
3843.8
1840
3830.6
e 3830

Jan 2019 Apr 2019 Jul 2019 Oct 2019

SOURCE: TRADINGECONOMICE.COM | CEMSUS AHND STATISTICS DEPARTMENT, HOMNG KONG

16



61

60.8
60.7

Labor Force Participation Rate

60.9
60.8
60.7 60.7 60.7 60.7 60.7
60.6
I 60.5
I 60.4
60.4
I 60.2
60.2
I

Jan 2019 Apr 2019 Jul 2019 Oct 2019

SOURCE: TRADINGECONOMICE.COM | CEMSUS AHND STATISTICS DEPARTMENT, HOMNG KONG

17



Labor Force Participation Rate
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Hong Kong Job Vacancies
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Hong Kong Job Vacancies
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Hong Kong Minimum Hourly Wages
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Hong Kong Average Monthly Salaries
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Hong Kong Average Monthly Salaries
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Hong Kong Average Monthly Salary in Manufacturing
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Hong Kong Average Monthly Salary in Manufacturing
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Hong Kong Three Month Interbank Rate
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Hang Seng Index
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PRIEH D EBLIEE (3/1/2020)
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Hong Kong House Price Index
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Residential Prices vs. Rents

00 o2 04 ‘06 08 10 12 14 16 18
B Houze price index B Rent index
Source: Ratings and Valuation Departrnent, Slobal Property Guide

300
230
200
130
100
30

31



ZEBRERHAEH

RN 1993-013 Fisn REVERE DTS ER A EBRESAE
ERRRNHEERE

woneIBEE | REEE | HerE

1993 i 16 93 914

2013 115.1 2424 [54.5

20 e LA 51.4% 160.6% 58.6%




FEHNEFRENRENE

ft 3034 FASZES THOHIL (57, SRR

B FUA
10 B §12810 §19481 §5569
thfi $23911 $40584 $10314
90 F U §51238 §74675 $41494 | $20627

M BRI 2018 £ EE] 30-34 5% R RHLLE - ZIARLH] -




| 21N
<r
[ |
uy
A
<v

K B

ﬁ'ﬁﬁﬂ'
15 ith
BE

= =R BEAMR

3 H

EaE EAAEEAL (FIR)

NEEg S 166 11/2014
=L 165 3/2015
JUBH S SE 191 6/2016

FAIBEE L FERT % & AR B HITS
({&) (B&8FFHFR)
2016 16,045 12.60
2017 17,074 12.99
2018 19,619 13.32
2019 17,619 11.83

”"H‘L T [Q ~~~~~

E S

SF:EEE
(SFFHER)
785
761
679
670

34



A BB SE1EmFSEEBZ

El=<7 A B E1E TS
b = (5 ER)
== [==] 1 . 054
== =Xl O30
Eia HA v s
= == P e = A A0
——= [ TS e g el o 5 v = = =1
v IO XXz ===
e = | =S1=
5= 194
=== 1S 1

=5 S SR I - S 3 s ey EZE =B

. ol S = BN At ==

35



Housing
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Mainland China Students in Hong Kong
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Shenzhen Population
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Hong Kong Home Ownership Rate

55
50
45
40
15

30

1/1/1988 1/1/1995 14142002 1/1/2009 11142016

CENSUS AND STATISTICS DEPARTMENT, HOMG KONG




L E S

&

=AY

B/ 48R
VA

53



Protest in Hong Kong
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France Yellow Vest Protest




YELLOW VEST PROTESTS WREAK HAVOC IN FRANCE

Ten weeks in, the Yellow Vest demonstrations have dealt a major blow to
the country’'s economy and tourism.According to a report by the
National Institute of Statistics and Economic Studies, the
growth rate of France -- the second greatest economy of @ PARIS
Europe -- will be lower than expected Q4 2018 due to
the protests

L€

(

The estimated for Q4 growth rate was
revised down to 1.5 percent from 1.7 percent

3 X0

Number of international flights to Paris
dropped by 5% to 10%

58,000 people lost their jobs, costing the
economy some €32 million !w i’ ® f

Shops, restaurants and malls lost over €2
billion

ol

@ Food sector suffered a loss of nearly €13 - P
billion lnl 10 KILLED m\ﬁ 6,000
detained

More than 6,000 cars, offices and houses
were damaged during the protests

~

< _ " More than m +1,000
.»)/a Over half of the country’s 3,200 traffic . 1,000 INJURED given jail terms

cameras have been degraded



Protest in Spain
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Egypt unrest sees 25% drop in

2011 tourism revenue
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in Hong Kong visitor arrivals in July 2019
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. 3: Hong Kong growth in tourist arrivals

oYoY)
13.9 W Growth in tourist arrivals

(26.0)

(31.0) (33.4)
TH19 June mid-July late-July End July 1-5 Aug 6-10 Auc

ly-August data based on figures reported in recent speeches by Secretary for Commerce and Economic Development E
rce: Hong Kong Tourism Board, Commerce and Economic Development Bureau
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Visitor Vacuum

Tourist arrivals in Hong Kong declined by the most since

2003

M Year-on-year gain in Hong Kong visitor arrivals
M Year-on-year decline in Hong Kong visitor arrivals
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Jan Aug Mar Oct May Dec
2015 2016 2017

Source: Hong Kong Tourism Board
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Hong Kong Visitor Arrivals
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Hong Kong Visitor Arrivals
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Visitors from Package Tours

1,731,677
2,024,581
2,248 997
2,617,514
2,127,360
2,141,507
2,238,315
2,623,250
2,385,790
2,529,722
1,868,107

-18.94 31,248 404,536
16.91 302,030 292,904
11.08 256,042 224,416
16.30 481,301 368,517
-18.73 395,683 490,154
0.67 116,926 14,147
452 -10,682 96,808
17.20 5,736 384,935
-9.05 258,430 237,460
6.03 388,215 143,932

-26.15 -370,208 -661,615
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Total Visitor Arrivals

ELER/HE Country / Region of Residence Nov 2018 Nov2009  #E%  Jan-Nov28 Jam-Nov209  HE%
A No, 77 No. % Growth £ No, 7 No, % Growth .

ol TOTAL 5995027 1646,127 559 58,561,287 SIT21143 100

R Mainland China 4631378 197,649 584 45.916,603 41,376,453 09

B Non-Mainland China 1,363,649 T18478 413 12,644,684 1134469 103
ARG Short Haul Markets

7 B 1861, W,

(MBI (Exclude Mainland China) i o b7 AL R &

W Macau SAR 19555 66,048 U8 929,498 135,449 + 300




Short Haul Markets

TR E it Short Haul Markets

(BRI R ( Exclude Mainland China 131,54 326,437 -554 6,932,501 5,946,030 -14.2

AR & Macau SAR )
=) Taiwan 151,502 78,484 -48.2 1,747,308 1,455,965 -16.7 I
HA Japan 128720 52467 -59.2 1,161,578 1,027,303 - 115
e South Korea 128,753 35,402 -5 1,284,611 1,009,153 -214
HIE Indonesia 35,850 19,064 -46.8 374,997 349,055 -6.9
iy i Malaysia 63,461 26,552 -58.2 438,334 358,748 -18.2
JEEE Philippines 91,678 65,178 -89 193,579 795,604 +0.3
T Singapore 11,251 23,351 -67.2 525,841 421,848 -19.8
ZH Thailand 49,520 19429 -60.8 503,120 441,456 -123
S Others 10,789 6,510 -39.7 103,133 86,398 -16.2



Long Haul and New Markets

R & Long Haul Markets 445,276 284,469 - 36.1 4,111,215 3,664,936 -10.9
FEE USA 137,397 717,811 -43.4 1,186,715 1,033,343 -12.9
JIIEVN Canada 41,083 24,747 -39.8 341,255 293,202 -14.1
i United Kingdom 57,782 39,750 -31.2 526,372 485,850 -1.7
VB France 20,425 15,596 -23.6 186,686 166,235 -11.0
15[ Germany 24,993 16,801 -32.8 207,580 198,980 -4.1
N Australia 48,813 27,404 -43.9 519,045 466,939 -10.0
HAth Others 114,783 82,360 -28.2 1,143,562 1,020,387 -10.8

i New Markets 67,294 41,524 -38.3 671,470 598,275 -10.9
ENfE India 35,606 19,412 -45.5 351,554 318,015 -95
HESEHERSE GCC Markets 2 1,351 -50.3 34,722 31,425 -95
HREEHT Russia 15,839 12,448 -214 147,399 125,653 -14.8
Gl Netherlands 9,298 6,972 -25.0 86,214 79,897 -173
fidez] Vietnam 3,834 1,341 -65.0 51,581 43,285 -16.1

EHAIE - A5 FE % Source : Immigration Department

REETFHBEIR EIEEH - FHEiF T2

FIEH ~ 2PA T LR P
GCC Markets including Bahrain, Kuwait, Oman , Qatar, Saudi Arabia & United Arab Emirates
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Overnight Visitor Arrivals

. BRIRE AT (EFEZR /&) Overnight Visitor Arrivals by Country / Region of Residence

NI8EI1LA NI9FEILA NEEIZINA N9EIZELIR
EERZ /& Country / Region of Residence Nov 2018 Nov 2019 HER Jan-Nov2018  Jan- Nov2019 BER
AZ No. A% No. % Growth A7 No. A% No. % Growth |

Bt TOTAL 2,563,971 1,113,848 - 56.6 26,351,767 22,506,863 - 14.6
R A Mainland China 1,652,635 689,913 -58.3 17,971,309 15,431,068 -14.1
JEREA A Non-Mainland China 911,336 423,935 =535 8,380,458 7,075,795 -15.6
TRt E T Short Haul Markets

CREESEH) (Exclude Mainland China ) 535,34 201,225 - 624 4,960,558 4,105,565 -17.2

T Macau SAR 24734 14324 -42.1 282,029 251,168 -109




Short Haul Markets

SRR Short Haul Markets

(MEETEstilk  (Exclude Mainland China 510,590 186,901 -634 4,078,529 3,854,397 -176

HFIHE) & Macau SAR )
HE Taiwan 59,163 23,069 -61.0 122,261 513,078 -206 I
HA Japan 87,199 25,936 -703 767,720 635,959 -172
R South Korea 100,760 21,976 =782 1,006,423 761,126 - 244
HE [ndonesia 27,686 13,087 =527 299,433 265,301 -114
L% Gt Malaysia 50,798 16474 -67.6 332,199 253,569 -238
JEE Philippines 80455 54278 -325 676,475 663,305 -19
R Singapore 57,541 13,645 -763 409,664 306,449 -25.2
7 Thailand 39,407 14,299 -63.7 392,300 333357 -15.1
Hitr Others 1,581 4137 -454 70,954 61,553 -132



Long Haul

and

New Markets

R i Long Haul Markets 327,825 194,882 - 40.6 2,938,523 2,547,870 -13.3
2B USA 103,257 51,845 -49.8 847,810 715,176 -15.6
JIEVN Canada 30,249 17,049 -43.6 234,558 195,425 -16.7
k7| United Kingdom 46,988 31,061 -33.9 415,787 377,377 -9.2
B France 15,254 11,430 -25.1 138,969 120,990 -12.9
1EE Germany 17,929 11,616 -35.2 151,574 136,766 -9.8
B Australia 37,899 19,227 -49.3 396,134 344,255 -13.1
HAth Others 76,249 52,654 -30.9 753,691 657,881 -12.7

Yriss New Markets 48,187 27,828 -42.2 481,377 422,360 -12.3
EE India 25,794 12,730 -50.6 250,809 219,667 -124
B SRR R GCC Markets 2,170 958 -55.9 29,644 25,716 -13.3
(& Russia 9,638 7,811 -19.0 87,087 76,508 -12.1
e Tl Netherlands 6,906 5,068 -26.6 64,859 59,666 -8.0
e Vietnam 3,679 1,261 -65.7 48,978 40,803 -16.7

Bl - ABEE5E  Source : Immigration Department
EBEFHERR EFEEH - FHRRS ~ P& ~ FIER ~ A PTHE L R 2

GCC Markets including Bahrain, Kuwait, Oman , Qatar, Saudi Arabia & United Arab Emirates




Sameday Visitors

o MERIEE AT (REFEZ /&) Sameday Visitor Arrivals by Country / Region of Residence

NWEE1 A N9EI1LR NWELIZNR WOEIZIRA
ERER /HE Country / Region of Residence Nov 2018 Nov 2019 WEX  Jan-Nov2018  Jan-Nov2019 HER
AZ No, A% No. % Growth AT No, A% No, % Growth
2t TOTAL 3.431,056 1,532,079 -553 32,209,520 30,214,280 -0.2
B Mainland China 2,978,143 1,237,736 - 584 27,945,294 25,945,385 12
B Non-Mainland China 452,313 294,543 - 349 4,264,226 4,268,895 +0.1
AR i 315,755 91260 -394 2901441 2975914 +26

(MR (Exclude Mainland China )

WHE Macau SAR 94,801 SLI4 455 647,469 481 43667




Short Haul Markets

HRMENS Short Haul Markets

(FEERERLLR ( Exclude Mainland China 220934 139,536 -36.8 2,2539m 2,091,633 -12

HYRE) & Macau SAR)
BE Taiwan 92,339 55415 -40.0 1,025,047 882,687 -139
HA Japan 41,521 26,531 -36.1 393,858 391,844 -05
R South Korea 27,993 13,426 -520 278,188 248,027 -108
HIE Indonesia 8,164 5971 -26.8 75,564 83,754 +108
EXpT Malaysia 12,663 10,078 -204 105,535 105,179 -03
JEEE Philippines 11,223 10,900 -29 117,104 131,799 +12.5
it Singapore 13,710 9,706 -292 116,177 115,399 -0.7
RE Thailand 10,113 5,130 -49.3 110,320 108,099 -20
At Others 3,08 2373 -26.0 32,179 24,845 0B




Long Haul and

New Markets

RIBHENS Long Haul Markets 117,451 89,587 -23.7 1,172,692 1,117,066 -4.7
EE USA 34,140 25,966 -239 338,905 318,167 -6.1
JIIEV/ Canada 10,834 7,698 -28.9 106,697 97,777 -84
L United Kingdom 10,794 8,689 -19.5 110,585 108,473 -1.9
VEE France 5,171 4,166 -19.4 47,717 45,245 -5.2
& Germany 7,064 5,185 -26.6 56,006 62,214 +11.1
BN Australia 10,914 8,177 -25.1 122,911 122,684 -0.2
HAh Others 38,534 29,706 -229 389,871 362,506 -7.0

i New Markets 19,107 13,696 -283 190,093 175,915 .15
ENfE India 9,812 6,682 -31.9 100,745 98,348 -24
THESEHIEEFR GCC Markets 547 393 -28.2 5,078 5,709 +124
fkEgHT Russia 6,201 4,637 -25.2 60,312 49,145 - 185
far il Netherlands 2,392 1,904 -20.4 203355 20,231 -53
il qe] Vietnam 155 80 -48.4 2,603 2,482 -4.6

AN - AL5EFE  Source : Immigration Department

TLESFHBER GIFER - BT - T8 - R - AP R e 73

GCC Markets including Bahrain, Kuwait, Oman , Qatar, Saudi Arabia & United Arab Emirates




Figure 1
Most visitors to Hong Kong are from mainland China. They also
spend more per capita than other visitors.

a. Visitors to Hong Kong, millions/percent

B Mainland China

B Rest of world
65.1

60.8

48.6
41.9
million

20n 2012 2013 2014 2015 2016 2017 2018 2019
CJdan-Jul)

b. Per capita spending by wvisitors, by origin and length of stay, thousands of Hong Kong dollars

\ Mainland China, overnight

Rest of world, overnight

—_ oria. overnighe

Mainland China, same day

N W s 0Oy DO

Source:r Hong Kong Tourism Board, www.discoverhongkong.com (accessed on August 28, 2079).
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Figure =

A drastic drop in visitors could significantly damage Hong
Kong's economy

Estimated decrease in Hong Kong's GDP by potential drop in visitor arrivals between August and
December 2019

102 drop 30% drop 50% drop 80% drop

B Mainland China
B Rest of world

-1.3

!!! = t int
!==t pIIE pp = percentage poin

Sowrce: Author’s estimates.
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Top 30 Most Visited Countries " omnmmsmisis
by International Tourist Arrivals S—
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o
»
4\%,\‘
X '/)
visitors 2000- \wé\ - /
(Millions) 2016 / 4 ) (
in in growth (/ [/\// ' o/ 5\ )
2000 2016 ) [ v s M/ \
1. France 772 826  +7% ) jr’ visitors 2000- s P
2. US 51.2 75.6 +48% j}? . (Millions) 2016 . Yo
3. Spain 46.4 75.6 +63% P © : isit " _
4. China* 312 593 +90% %é 2000 201 Browth Millions) 2220
7 2 (Millions 2016
5. ltaly 41.2 524 +27% ) in in rowth
6. UK 23.2 35.8 +54% 15. Russia 21.2 246 +16% 2000 2016 B
7. Germany 19.0 35.6 +87% 16. Japan 4.8 24.0 +400%
8. Mexico 20.6 35.0 +70% 17. Canada i 19.6 20.0 +2% 24. UAE 3.1 14.9 +381%
9. Thailand 9.6 32.6 +240% 18. Saudi Arabia 6.6 180 +173% 25. India 2.6 14.6 +462%
10. Turkey 9.6 31.3 +226% 19. Poland 174 17.5 +1% 26. Croatia 53 13.8 +160%
11. Austria 18.0 28.1 +56% 20. South Korea 5.3 17.2 +224% 27. Ukraine 6.4 13.3 +108%
12. Malaysia 10.2 26.8 +163% 21. Netherlands 10.0 15.8 +58% 28. Singapore 6.1 12.9 +112%
13. Hong Kong 8.8 26.6 +202% 22. Macao 5.2 15.7 +202% 29. Czech Rep. 4.8 11.9 +148%
14. Greece 13.1 24.8 +89% 23. Hungary 3.0 15.3 +410% 30. Portugal 57 11.4 +100% 6



Measures of other countries

After the 2002 Bali bombings, around three-quarters of
hotels dropped their prices, by an average of 37%.

Bali used the drastic devaluation of the rupiah in the
aftermath of the 2005 bombings in a marketing campaign
with the slogan “Our loss is your gain!”

In light of the 2002 and 2005 bombings, Bali diverted its
focus from its traditional Western holidaymakers to ones
closer to home in Japan and Taiwan.

Bali’s efforts to promote domestic tourism after the bombings
resulted in attracting tourists that spent only a third as much
r day as foreign tourists.
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FOREIGN TOURIST DIRECT ARRIVALS TO BALI

[Arrivals < 1000)
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Thailand (2014)
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Thailand

In December 2008, the Thai government cooperated with the private
sector to organize a “Thai Travel Fair”, cutting prices of local airlines
and hotels, which increased the quantity and frequency of domestic
travel.

Following the May 2010 riots in Bangkok, the government
announced tax incentives for companies hosting domestic or
international trade shows and training seminars.

In 2010, Thailand introduced a personal taxable income deduction
for Thai residents on domestic tourism-related spending.

To encourage tourism following the country’s 2014 military coup,
the Thailand Authority for Tourism organized the “Amazing Thailand
Grand Sale” with discounts for tourists in more than 15,000
shopping malls, department stores and restaurants.
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Greece

» In Greece, to avoid the perception of insecurity stemming
from unrest and protests in Athens undermining tourism in
other parts of the country, the government waived levies on
airline and ferry tickets and almost halved VAT on tourist
accommodation.

» Hotels bookings beyond the capital recovered as prices fell
significantly.
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Macedonia

» In Macedonia, after years of unrest, the government boosted
subsidies for tour operators focusing on visitors from Bulgaria,
Serbia and Bosnia.

» Macedonia offered subsidies to air carriers willing to introduce new
destinations for passengers—those carriers received €40,000 for
each new destination, and the government paid seven to nine euros
for each ticket purchased on these new flights.

» As a result, flights by low-cost carriers nearly doubled in 2014.
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Egypt unrest sees 25% drop in

2011 tourism revenue
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Egypt

» An incentive plan was made in 2011 by the Egyptian
government to reduce levies on unfilled plans seats to
discourage airlines from cutting the numbers of flights to
Egypt.

» Egypt decided to grant Indian tourists, historically not major

visitors to Egypt, visas on arrival and agreed to launch a
direct flight between Cairo and New Delhi.

» Isolated resorts and enclave cities have been developed along
the Red Sea,
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Haiti's tourism industry hard hit after days of violent
street protests (2019)
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Halitl

» The isolated peninsular resort of Labadee in Haiti is fenced,

heavily guarded and completely closed off for locals except
for the resort personnel.

» Tourists can disembark only from cruise ships and are not

allowed to move beyond the resort and into the politically
unstable Haitian cities.
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Price Reduction

Price reduction strategies have a downside, however.

Unless subsidized by the government, they often imply
reducing staff salaries or numbers.

Negatively affect the perceived value of the destination,
making recovery more difficult when things improve.

Affect the image of the hotel group.
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Domestic Tourism

Shifting focus from international tourism to domestic tourism is a
common measure.

However, an increase in domestic tourism does not typically offset
the losses incurred by a decline in international tourists, as they
tend to spend much more than domestic tourists.

Countries can also shift focus from traditional tourist segments to
new segments that are less susceptible to the impact of political
unrest.

This includes regional tourists who have a more realistic, less
exaggerated view of the severity of the political situation in the
country, and more price-sensitive tourists.
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My Suggestions for Hong Kong

Convert some rooms in the airport hotel to resting
places. Rent out for every 6 hours, e.g. HK$500 for
6 hours.

For other hotels, allow half day or 6 hours rental.
Free stay if dine for a total of HK$1000.

Buy one room get the other room free.

Sell coupons for ten nights (Jockey Club Beijing)

v

4
>
>
>
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My Suggestions for Hong Kong

» Thematic week, e.g. discount for civil
servants, transportation workers, accountant,
doctors, e.t.c..

» Convert to service apartment, monthly rental
at say HK$6000, plus requirement on dinning
at hotel restaurants.

» Promotions to Macau residents.
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My Suggestions for Hong Kong

» Extend lunch time to 1.5 hours so that
business lunches or banquets can be held
during lunch time to help out restaurants.

» Government should directly subsidize
restaurants and shops at protest zones
instead of giving money to everyone.
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Figure 1: Number of international inbound tourists in selected countries, 2000-2013
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Hong Kong Retail Sales YoY
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Hong Kong Retail Sales YoY
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Hong Kong Retail Sales MoM
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42017 55 4 FF 2019 5 3 FHREBBBEREE KB R B EIL
JRARBH LR g M el @
S FERHE R (%) HEBHE RS (%)

=z B {B{E L

2017 F4F +6.7 +4.0 2 2.1
2018  FHI1FE +10.0 +7.0 +34 422
F2F +6.7 +3.7 -1.4 15

F3F +5.5 +2.6 +0.8 0.1

F4ZF +2.3 0.5 0.4 0.8

2019 H1F +3.1 +0.6 +4.0 +2.9
F2F -0.5 27 4.7 4.5

%3 F 117 -13.6 -10.6 114

98




v v Vv Vv

v v v v v

BREBE

201 9FF=FHNBEREBNRBENERLETR264187C - 2F MEX11.7% -
B RRBEARNEEMETA85EIT - 2F MK10.9% -
MNREREZEHTE  RRBINEMIBIEETRFIR13.6% -

RREARYIE2019F 5 =FH2018FE =F&E - PABENAW=EI
BESTREET A NEX17.8%K19.7% ;

FEPNEENBNEBEST MBEFT A FEk13.3%&15.1% ;
REENBUWN = UEES RBIEFT 7RI £F12.2%50.7% ;
BER AW ZBEST KBEST 2Rl MEk18.0%5:18.6% ;
MR BSMIBINEEES RBEFT 7R FER2.0%55.2% -

ﬁ'ﬁ201 OFF—FH IR - AFTEMMRBABIBRREABNmUEES KBIEF
/E':U—Fﬁ%l 0.6%5211.4% -

99



Hong Kong Bankruptcies
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Hong Kong Bankruptcies
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Hong Kong Banks Balance Sheet
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Hong Kong Banks Balance Sheet
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Hong Kong Banks Balance Sheet
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I Merchandise Trade Value
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£g 13301.98
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HE 1,284.74
CHERPHE 27,610.88

hE A 21,058.29

54 2,840.50
TEM 683.02
hE 829.26
BN RS 749.42
M 371.86

BRRR : BERRAE (BE85 A1)

EEHTRMHNEORR

H9 356797

5.0 3,807.08
+10.0 1,293.18
197 29,521.02
+84  22,873.03
+7.6 3,081.65
+1.6 787.63
-3.3 826.44
+14.8 973.77
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+9.7
+0.7
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+15.3
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+29.9
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BEHATRIEORR

BTER 25674.13 +92 2841910 #10.7 2223215 5.7

R 1128.71 12 108520 39 81321 -10.5
i 652.10 47 663.31 +1.7  539.30 2.0
EEB 502.82 +36 56965  +133 62347  #107
i 48785  +316 48113 13 29944 218
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BaahORATR) BFEEIR

20195 M= 18.8 18.2 20.5 18.9 21.6 15.5 29.3
20195 =% 27.4 27.4 28.7 22.2 21.1 25.5 27.8
20195 "= 37.3 37.8 32.6 32.0 38.2 30.9 38.9
20195 —= 39.2 39.7 32.3 41.4 33.5 35.5 42.2
2018F %M== 35.2 35.9 30.3 24.3 30.5 34.0 36.6
2018F%HE=F 35.8 35.4 32.8 43.6 38.5 43.5 42.5
2018F5_F 54.1 55.2 43.6 53.2 41.3 49.0 54.9
2018FE—=F 49.4 49.5 42.4 51.4 44.1 57.0 53.8
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BEZBERMBEFIIR

IR5 HA EZEEEY SEfFEM ARz In8 RE b7 i
2019F 5= 32.9 32.9 29.2 36.8 27.5 33.0 37.3
20195 == 38.4 38.0 40.2 37.7 39.2 37.5 43.4
20195 "= 45.1 45.3 41.4 46.1 42.0 45.1 46.3
2019F%—= 45.9 46.3 39.5 55.7 43.5 44.0 47.5
2018FH M= 44 8 447 44.3 46.8 38.0 43.5 49 1
2018F%==F 44.8 44.9 42.0 52.5 37.0 45.5 44.7
2018FE =+ 54.6 55.5 45.6 56.4 48.6 49.0 56.5

58.7 46.6 67.0 56.9 114
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[E3: 1] TERE EfEm AR3E = IRE =R et
201 9EEM= 41.5 41.8 36.1 40.0 42.2 40.0 43.2
2019EE== 44.0 44.7 39.7 40.8 43.1 37.0 41.9
2019EE "= 44.8 44.7 45.6 45.1 45.3 44,1 46.9
201955 —= 48.9 49.7 46.0 47.1 42.0 43.0 44.4
20185 46.6 47.8 38.5 el 48.0 40.0 40.6
2018EE== 47.9 48.7 40.5 47.9 44.0 50.0 45.0
2018EE = 53.2 54.2 44.1 55.7 51.0 48.0 51.9

43.1 45.1 52.9 54.0 51.9
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How different nations adjust supply chains due to the trade war
Completely transforming the production and supply chain
Making major changes in response

M Making small changes in response

M Do not see need to change at present

Australia I @
China p—
Hong Kong | _
India I
Japan _
Malaysia I
Singapore I
Asia-Pacific | | _
@) 20 40 60 80 100

Source: Baker McKenzie 117 SCMP



The price of war W Sourcing* M Manufacturing ™ Logistics

Impact on costs if US imposes tariffs of W Inventory carrying cost W Tariffs/taxes
25% on all Chinese imports, 2019, $bn
By industry

— S 2 —— : et o . Cycle
Clothing Cycle ~ Automotive CYCIE* Electronics Cycle*
time time ~ time

0 05 10 15 20 01 2 3 4 5 0 05 10 15

Pre-tariff i 19

Post-tariff scenario 19

no adjustments '

Post-tariff scenario “

shift in sourcing

*Flows of raw materials to manufacturing plants from suppliers  TRepresentative multinational firms with headquarters
Source: Llamasoft in America  ¥Number of days it would take to satisfy a customer order if all inventory levels were zero
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Hong Kong Private Sector PMI
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Hong Kong Private Sector PMI




Hong Kong Business Confidence
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Hong Kong Consumer Confidence
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Hong Kong Consumer Confidence
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2020 FEBIE™
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Thank You !




