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Government Budget



Government Budget

Operating Account

Operating Revenue
Salaries tax
Profits tax
Stamp duties
Investment income
General rates
Others
Less:Operating Expenditure
Recurrent expenditure
Education
Health
Welfare
Others
Non-recurrent expenditure
Operating Surplus/Deficit

Capital Account

Capital Revenue
Land premium
Others
Less:Capital Expenditure
Capital works expenditure
Non-works expenditure
Capital Surplus/Deficit

Issuance/Repayment of Bondand Notes

Consolidated Surplus/Deficit




Estimated government revenue for 2a51
($430.1 billion)

Stamp Duties $43.8 B (10.2%)

Investment Income:
Operating revenue $22.0 B (5.1%)

Capital revenue $5.0B (1.2%) B Profits Tax
S $117.6 B(27.3%)
Land Premium

$70.0B(16.3%) i ‘
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Other Capital Revenue <% " Salaries Tax $52.9B (12.3%)
$6.2B (1.4%)

Other Operating Revenue
$112.6 B(26.2%)
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Operating revenue $348.9B (81.1%)

V7] Capital revenue $81.2 B (18.9%) Total government revenue: $430.1 B



Distribution of profits taxpayers for the
201112 tax years

2011-12 (Year of assessment)

Assessable profits No. of corporations % of total profits tax yield
(After the one-off tax reduction up to $12,000)

>$100M 800 (0. 9“’) 64.4%
>$50M to $100M 700 ( *') 7.5%

>$30M to $50M 900 (1.0%) 5.4%

>$20M to $30M 1 000 {1 1%) 3.9%

>$10M to $20M 2 600 (2.7%) 5.8%

>$7.5M to $10M 1 600 {'1.?%) 2.1%

>$5M to $7.5M 2 800 (3.0%) 2.6%

>$3M to $5M 4 500 (4.7%) 2.6%

>$2M to $3M 4 500 (4.7%) 1.7%

>$1M to $2M 9 600 (10.1%) 2.0%

>0.5M to $1M 11 500 (12.1%) 1.2%

$1 to $0.5M 54 400 (57.3%) 0.8%

Registered Corporations (Total: 864 000)
Taxpaying Registered Corporations (Total: 94 900 [11%])

Registered corporations which do not pay any profits tax (Total: 769 100 [89%])



Distribution of salaries taxpayers for the
201112 tax years

2011-12 (Year of assessment)

Annual income No. of taxpayers % of total salaries tax* yield

>$2,000,000 32 000 (2.0%) 42.79%
$1,000,001 to $2,000,000 75 000 (4.6%) 24.26%
$700,001 to $1,000,000 89 000 (5.5.%) 13.29%
$500,001 to $700,000 158 000 (9.7%) 10.73%
$400,001 to $500,000 159 000 (9.7%) 4.54%
$300,001 to $400,000 257 000 (15.7%) 2.91%
$200,001 to $300,000 394 000 (24.0%) 1.22%
$108,001# to $200,000 470 000 (28.8%) 0.26%

Working population (3 600 000)

Taxpayers (1 634 000 [45.4%])

Non-taxpayers (1 966 000 [54.6%)])

* After the one-off tax reduction up to $12,000

# The basic allowance for individuals in the 2011-12 year of assessment is $108,000



Estimated recurrent expenditure for 2a13!
($307.4 billion)

Education $67.1B (21.8%)

Housing $0.3B (0.1%)
Community and External Affairs $10.4B (3.4%

Economic $10.0 B(3.3%)
Environment and Food $13.0 B (4.2%)

Social Welfare — CSSA/SSA
\ $39.1B(12.7%)

Infrastructure $18.6 B (6.0%) st

......

;‘ j' Social Welfare — Other Welfare
Expenditure $17.8 B (5.8%)

Support $44.4 B (14.5%)

Health $52.4 B (17.0%)

-ln.hbq

Security $34.3 B (11.2%)
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Fiscal Performance
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Population Ageing



Population Changes by Age Groups
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Proportion of Different Age Groups to Total Popula
and Elderly Dependency Ratio
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Revenue of selected economies

% of nominal GDP
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Debt level of selected economies

% of Nominal GDP
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STANDARD In the absence of
&POOR'S

RATINGS SERVICES

appropriate budgetary adjustment and reform, population aging will lead
to profound changes in economic growth prospects for countries around the world, with
the future fiscal burden increasing significantly across the board.

ADVANCED ECONOMIES data, assuming ~ NO POLICY CHANGES

compared with ALL, 50 COUNTRIES
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No Policy Change Scenario

General government balance (% GDP)

2010 2040f 2050f
Australia (5.3) (8.1) (12.5)
Canada (5.4) (7.6) (10.5)
China (1.7) (12.1) (18.7)
France (7.1) (11.2) (14.8)
Germany (4.1) (8.7) (12.9)
Greece (10.7) (12.1) (16.4)
India (8.3) (8.9) (11.2)
Indonesia (0.7) (5.5) (7.9)
Japan (8.5) (24.3) (30.8)
Korea 1.0 (17.0) (31.3)
Netherlands (5.1) (19.7) (27.1)
Russia (3.5) (24.1) (37.8)
Spain (9.7) (11.1) (17.0)
U.K. (10.2) (15.5) (19.6)
U.S. (9.7) (21.2) (27.8)
Advanced economies (5.3) (10.8) (15.0)

Source: Standard & Poor 6s Ratings Services



No Policy Change Scenario

Net general government debt (% GDP)

2010 2040f 2050f
Australia 16.0 78.0 139.0
Canada 48.0 101.0 147.0
China 14.0 108.0 199.0
France 77.0 163.0 228.0
Germany 80.0 130.0 195.0
Greece 143.0 239.0 303.0
India 75.0 109.0 145.0
Indonesia 24.0 55.0 87.0
Japan 105.0 375.0 494.0
Korea 20.0 136.0 313.0
Netherlands 59.0 243.0 380.0
Russia 1.0 215.0 444.0
Spain 51.0 164.0 247.0
U.K. 76.0 223.0 302.0
U.S. 71.0 258.0 366.0
Advanced economies 59.0 137.0 216.0

Source: Standard & Poor 6s Ratings Services



Population ageing drives up expenditure

Population
$ Billion (2013 constant prices) (‘000)
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Population aged 65 and above (RHS) 20



Population ageing drives up expenditure

Population
S Billion (2013 constant prices) ('000)
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Hospitalisation Rates and
Average Length of Stay
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Recurrent Subvention to Hospital Authority

Population
$ Billion (2013 constant prices) ('000)
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Macroeconomic Assumptions



Economic growth is expected to settle at a
slower pace

Annual rate of change (%)
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Note: *  For 2014, mid-point of the range forecast of 3% - 4% in the 2014-15 Budget is used.
For 2015 to 2018, the assumed growth rates are taken direct from the 2014-15 Budget. 25
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Growth Accounting




