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LEVEL DESCRIPTORS
LEVEL 5

 Demonstrate comprehensive knowledge and understanding 

of accounting functions and processes

 Apply accounting knowledge to unfamiliar situations to 

tackle business problems and identify business 

opportunities 

 Synthesise and evaluate information in the context of 

business decisions, taking into account the integrated and 

dynamic nature of business problems 

 Evaluate the effectiveness of responses in personal finance 

and accounting to changes in business environment 

 Communicate factual information, opinions and suggestions 

in a logical and coherent manner using a wide variety of 

appropriate business terminology and presentation skills4



What is “Accounting”

 an information system 
used to collect, 
classify, and 
manipulate financial 
data about an 
enterprise and

 communicating 
economic information 
to permit informed 
judgments and 
decisions by users of 
the information.

 a process of identifying, 
analysing, classifying
and recording business 
transactions

 financial statements 
are then prepared and 
distributed to users 
periodically for 
decision making.

Accounting is Accounting is
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Do & Don’t in Public Exam.

Candidates are 
advised:

•to familiarise with the 
complete accounting cycle.
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Busi ness  
t ransact i ons

Books  of  ori gi nal  
ent ri es

Ledgers

Tri al  bal ance

Fi nal  account s  & Fi nanci al  
st at ement s

Posting

Balancing off 
Adjusting entries

Closing entries

Post-closing    

trial balance

Accounting cycle
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Do & Don’t in Public Exam.

Candidates are advised:

•to answer the questions 
using appropriate 
formats.
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CASH BOOK
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GENERAL JOURNAL
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LEDGER ACCOUNTS
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INCOME STATEMENT
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INCOME STATEMENT
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INCOME STATEMENT
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STATEMENT OF FINANCIAL POSITION
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STATEMENT OF FINANCIAL POSITION
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STATEMENT OF FINANCIAL POSITION
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Supplements
T-form of income statement and 

statement of financial position are 
NOT acceptable starting from DSE 
2026 .

Statement of financial position 
may be in any format:

1. Assets(NCA + CA) = Equity(E) + 
Liabilities(NCL + CL)

2. NCA + (CA – CL) = E + NCL

3. [NCA + (CA – CL)] – NCL = E
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Do & Don’t in Public Exam.

Candidates are advised:

• to read the question carefully, to 
understand the assumptions set in the 
questions, the timing and details of 
the transactions, so as to understand 
the question requirements.
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Busi ness  
t ransact i ons

Books  of  ori gi nal  
ent ri es

Ledgers

Tri al  bal ance

Prof i t  and l oss  account  OR 
I ncome st at ement

Posting

Balancing off 

Adjusting entries

Closing entries of revenue 

and expense a/cs

Post-closing trial balance OR 

Statement of financial position

Correction of errors

Closing entries of profit 

and loss account
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Do & Don’t in Public Exam.

Candidates are advised:

• to present answers logically step-by-
step and

• should not show figures only without 
descriptions,

• so that the markers can follow the 
workings and award appropriate 
marks. 

• Especially in costing questions.
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Do & Don’t in Public Exam.

 Do not fail to write the correct 

corresponding ledger account 

names as descriptions for entries 

in preparing ledger accounts.
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Do & Don’t in Public Exam.

Candidates MUST use the term(s) 

specifically identified in the question or 

stated in the requirement.

23



Do & Don’t in Public Exam.
 Do not use abbreviation & outdated terms.
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Not accepted abbreviation 不接受縮寫

Profit & loss,  P&L,

Depr. Exp.,  Acc. Depr.

承上、轉下

Not accepted outdated 

account names

不接受過時的會計/帳戶名稱

Balance sheet, 

Trade debtors, 

Trade creditors, 

Allowance for doubtful debts,

Stock

資產負債表、
銷貨債務人、
購貨債權人
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Teaching Materials
 EDB Resource Banks – Curriculum Resource: 

https://www.edb.gov.hk/tc/curriculum-

development/kla/technology-edu/resources/business-

edu/resources.html

 HKEAA Subject information: 

https://www.hkeaa.edu.hk/tc/hkdse/assessment/subject_infor

mation/category_a_subjects/hkdse_subj.html?A2&2&6_5

 HKAS & HKFRS issued by HKICPA: 

https://www.hkicpa.org.hk/en/Standards-

setting/Standards/Members-Handbook-and-Due-

Process/HandBook/Volume-II--Financial-Reporting-

Standards/Index

 HKABE: https://hkabe.org/hkabe/
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Costing



THE END
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